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MEANING 

•Debentures are a debt instrument used by 
companies and government to issue the 
loan. The loan is issued to corporates based 
on their reputation at a fixed rate of 
interest. Debentures are also known as a 
bond which serves as an IOU between 
issuers and purchaser. 













REDEMPTION OF DEBENTURES 

•Redemption of debentures refers to the repayment of 

these debentures by the company to 

the debenture holders. So the company will discharge 

its liability and remove it from the balance sheet. This is 

a major transaction for the company since the amount of 

money involved tends to be quite significant. 




